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INDEPENDENT AUDITOR'S REPORT

To the Members of CARAT LANE TRADING PRIVATE LIMITED

Report on the Audit of the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of CARAT LANE TRADING PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of
Profit and Loss, the Statement of Changes in Equity and the Statement of Cash Flows for the year then
ended, and summary of the significant accounting policies and other explanatory information.

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that
give atrue and fair view of the state of affairs, profit/loss and other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether the Ind AS
financial statements are free from material misstatement.
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Auditor's Responsibility (continued)

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company's Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

We are also responsible to conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify the
opinion. Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report.
However, future events or conditions may cause an entity to cease to continue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at March 31, 2018, its loss and other comprehensive income, changes in equity
and its cash flows for the year ended on that date.

Material Uncertainty Related to Going Concern

We draw attention to Note 38 in the financial statements, which indicates that the Company incurred a net
loss of Rs. 8,389 lakhs during the year ended March 31, 2018 and, as of that date, the company’s liabilities
exceeded its total assets by Rs. 827 lakhs. As stated in Note 38, these events or conditions, indicate that a
material uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going
concern.

Our opinion is not modified in respect of this matter.

Other Matters

Corresponding figures for the year ended March 31, 2017 have been audited by another auditor who
expressed an unmodified opinion dated May 3, 2017 on the Ind As financial statements of the Company
for the year ended March 31, 2017.

Our opinion is not modified in respect of these matters.



BSR&Co.LLP

Report on Other Legal and Regulatory Requirements

l.

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a)

b)

g)

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act.

The going concern matter described under the Material Uncertainty Related to Going Concern
paragraph above, in our opinion, may have an adverse effect on the functioning of the Company.

On the basis of the written representations received from the directors as on March 31, 2018 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018
from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;
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Report on Other Legal and Regulatory Requirements (continued)

iv.  The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from November 8, 2016 to December 30, 2016 have not been
made since they do not pertain to the financial year ended March 31, 2018. However amounts
as appearing in the audited Ind AS financial statements for the period ended March 31, 2017
have been disclosed.

for BSR & & Co. LLP
Chartered Accountants
Firm registration number: 101248W /W-100022

Swvpreet Sachdev

Partner .
Membership No: 205385

Place: Bangalore
Date: May 8, 2018
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CARAT LANE TRADING PRIVATE LIMITED
Annexure to the Independent Auditors’ Report (continued)

In respect of the Annexure A referred to in paragraph 1 of our report to the Members of CARAT LANE
TRADING PRIVATE LIMITED (‘the Company’) for the year ended March 31, 2018, we report that:

()

(ii)

(iif)

(iv)

)

(vi)

(a) The Company has maintained proper records showing full particulars of fixed assets except
quantitative details and situation of various fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which
its fixed assets are verified over a period of three years. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature
of its assets. Pursuant to the programme, certain fixed assets were verified during the year
and no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no immovable properties held in the
name of the Company.

The inventory, except the goods in transit, have been physically verified by the Management
during the year. In our opinion, the frequency of such verification is reasonable. The
discrepancies noticed on verification between the physical stock and the book records were not
material.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms or other parties covered in the register
maintained under Section 189 of the Companies Act, 2013 (‘the Act’). Accordingly, the
provisions of clause 3(iii) are not applicable.

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees and security given in respect of which provisions of section 185 and
186 of the Act are applicable. Accordingly, the provisions of clause 3(iv) are not applicable.

According to the information and explanations given to us, the Company has not accepted any
deposits from the public within the meaning of the directives issued by the Reserve Bank of
India, the provisions of Sections 73 to 76 of the Act or any other relevant provisions of the Act
and the rules framed thereunder.

The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act for any of the products manufactured by the Company.
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CARAT LANE TRADING PRIVATE LIMITED
Annexure to the Independent Auditors’ Report (continued)

(vii)

(viii)

(ix)

()

(xi)

(xii)

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues including provident fund, employee state
insurance, income-tax, sales-tax, service-tax, goods and service tax, duty of customs, duty
of excise, value added tax, cess and other material statutory dues have generally been
regularly deposited during the year by the Company with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employee state insurance, income-tax, sales-tax, service-tax,
goods and service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues were in arrears as at March 31, 2018 for a period of more than six
months from the date they become payable.

(b) According to the information and explanations given to us, there are no dues of income tax
or sales tax or service tax or duty of customs or duty of excise or value added tax which
have not been deposited by the Company on account of disputes.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of loans or borrowings to financial institutions and banks.
According to the information and explanation given to us, the Company did not have any
outstanding loans or borrowings from government or dues to debenture holders during the
year.

According to the information and explanations given to us, no money has been raised by way of
initial public offer or further public offer (including debt instruments). Additionally, the
Company has not availed any term loans during the year.

According to the information and explanations given to us, no material fraud on the Company
by its officers and employees or fraud by the Company has been noticed or reported during the
course of our audit.

According to the information and explanations given to us and based on examination of the
records of the Company, the Company has paid / provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

According to the information and explanations given to us, in our opinion the Company is not a
Nidhi company as prescribed under Section 406 of the Act.
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CARAT LANE TRADING PRIVATE LIMITED
Annexure to the Independent Auditors’ Report (continued)

(xiii)

(xiv)

(xv)

(xvi)

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Section
177 and 188 of the Act, where applicable, and the details of all transactions have been disclosed
in the financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of equity shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with its
directors or persons connected with him.

According to the information and explanations given to us, the Company is not required to be
registered under section 45-JA of the Reserve Bank of India Act, 1934,

for BSR & & Co. LLP
Chartered Accountants
Firm registration number: 101248W /W-100022

Supreet Sachdev

Partner

Membership No: 205385

Place: Bangalore
Date: May §, 2018
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Annexure - B to the Independent Auditor’s Report of even date on the Ind AS financial statements
of CARAT LANE TRADING PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of CARAT LANE TRADING
PRIVATE LIMTED (“the Company”) as of March 31, 2018, in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (‘Guidance Note’) issued by the Institute of Chartered Accountants of India
(‘ICAD). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the ICAI Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

"
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Annexure B to the Independent Auditor’s Report of even date on the Ind AS financial statements of
CARAT LANE TRADING PRIVATE LIMITED (continued)

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note issued
by the ICAL

for BSR & Co. LLP
Chartered Accountants
Figm registration number: 101248 W/W-100022

Supreet Sachdev
Partner
Membership number: 205385

Place : Bangalore
Date : May 8, 2018



CARAT LANE TRADING PRIVA Y LIMITED
BALANCE SHEET
(All amounts in INR lakhs. unless otherwise stated)

Sce accompanying notes to the financial suiicments,
As per our report of even date altached
for BS R & Co. LLP

Chartered Accountanis
Firm registration number: 101248W %, {00022

Supreet Sachdey
Partner
Membership No 205385

Place: Bangalore
Date: May 8. 2018

Particulars Notes As at As at
March 31, 2018 March 31, 2017
ASSETS
Non-current assets
Property, plant and equipment 3 1,254 925
Capilal work-in-progress 14 127
Intangiblc assets 3 241 117
Financial assets
i Loans 4(1) 613 383
ii. Other financial assets 4 (ii) 5 2,313
Income tax assels ) 61 78
Other non-current asscts B 6 87 60
Total non-current assets o = 2,275 4,003
Current assets
Inventories 7 6,626 5,025
Financial assets
1 Investments 8 53 1,919
i Trade receivables 8 (in) 977 590
iii. Cash and cash equivalents § (i) 417 562
iv. Other financial assets B (iv) 37 76
Other current asscls e - 9 1,532 1.206
Total current assets - o 9,642 9,378
Total assets s . _ 11,917 13,381
EQUITY AND LIABILITIES
Equity
Equity share capital 10 604 604
Other equity
Reserves and surplus 11 (1,391) 6,567
Other comprehensive income o 11 {40) (22)
Total equity = I —— (827) 7,149
Liabilities
Non-current liabilities
Financial liabilitics
i Other financial liabilitics 12 126 -
Provisions I3 245 132
Total non-current liabilities o - 371 132
Current liabilities
Financial liabilities
i Borrowings 14 (i) 5,848 -
il Gold on loan [RE)] 817 1,534
i Trade payables 14 (i) 4,595 3,955
iv. Other financial liabilitics 14 (iv) 25 14
Provisions 15 205 155
Other current liabilities - 18 883 442
Total current liabilities - o 12,373 6,100
Total liabilities L o 12,744 6,232
Total equity and liabilities R B 11,917 13,381

Jor «nd on behalf of the Board of Directors of

adnni o

Nl 2013

DING PRIVATE LIMITED
PTCORA830)

Q‘l‘hasknr Bhat

Director
DIN: 00148778

Place Bangalore
Date: May 8, 2018

Bharatraj Panchal

Company Secretary

Place: Bangalore
Date: May 8, 2018




CARAT LANE TRADING PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS
(All amounts in INR lakhs, unless otherwise stated)

As per our report of even date attached
for BS R & Co. LLP

(hartered Accountants
Fipmregistration number: 101248W / W-100022

e

Supireet Sachdev

Pariner
Membership No. 205385

Place: Bangalore
Date: May 8. 2018

for and on behalf of the Board of Directors of

Mithun Padamchand Bhaskar Bhat
Sacheti
Director Director

DIN: 01683592 DIN: 00148778

Place: Bangalore
Date: May 8, 2018

Place: Bangalore
Date: May 8. 2018

Particulars Notes For the year ended  For the year ended
March 31,2018 March 31, 2017
Revenue from operations 17 29,018 17,938
Otlier income 18 232 884
Total income 29,250 18,822
Expenscs
Cost of materials consumed 12,813 11,574
Purchase of stock-in-trade 11,876 5,210
Changes in inventorics of work-in-progress, stock-in-trade and 19 (1,282) (1,925)
finished goods
Excise dutv 17 73
Employec benefit expense 20 4,500 3,161
Depreciation and amortisation expense 3 444 430
Finance cost 21 453 200
Other expenses 22 8.818 6,011
Total expenses 37.639 24,734
Loss before exceptional items and tax (8,389) (5,912)
Exceptional items 40 - (2.039)
Loss before tax (8,389) (7,951
Income tax expense - -
Loss for the year (8,389) (7,951)
Other comprehensive income
Ttems that will not be reclassified to profit or loss
Remeasurements of post-employment benefit obligations 29 O] (15)
Remeasurement of the defined benelit obligations 29 (14) (@)
(18) (22)
Other comprehensive income for the year, net of tax o - -
Total comprehensive income for the year (8.407) (7,971)
Earnings per equity share
Basic and diluted earnings per shaie (I1NR) 23 (27.80) (33.59)
Sec accompanying notes to the financial statements 2

JING PRIVATE LIMITED

PI‘WW

Bharatraj Panchal

Company Secretary

Place: Bangalore
Date: May 8, 2018




CARAT LANE TRADING PRIVATE LIMITED
STATEMENT OF CASH FLOW
(Al amounts in INR lakhs, unless otherwise stated)

As per our report of even date attached

for BS R & Co. LLP
Chartered Accountants
Fjemn registration number: 101248W 7 W-100022

Supreet Sachdey
Parter
Membership No. 205385

Place: Bangalore
Date: May 8, 2018

Particulars Notes For the year ended For the year ended
a March 31,2018 March 31, 2017
A. CASII FLOWS FROM OPERATING ACTIVITIES
Loss before tax (8,388) (7,951)
Adfnstnents for:
Depreciation and amortisation expenscs 3 444 430
Assets written off - 18
Net gain on sale / remeasurcment of current investments (19) (639)
Provision for bad and doubtful debts 67 -
Interest income (50) (235)
Employee share based payment expensce 431 86
[ssue of sweat cquity shares - 1,806
Change in operating assets and linbilities
Increase in long term loans (200) (99)
(Increase)/decrease in trade receivables (454) 661
[ncrease in inventories (1,601) (2.552)
Increase in other financial asscts and other current and non-current assets (322) (868)
Movement in bank deposits 2,308 676
Increase in other financial liabilitics 126 -
Increase in provisions 145 149
(Decrease)/increase in trade payibles, gold on loan N 2,308
Increase in other current liabilities - 441 361
Cash used in pperations — (7.149) (5,849)
Income taxes refund 16 74
Net cash outflow from operating setivi s (A) - (7,133) (5,775
B. CASH FLOWS FROM INVESTING ACTIVITIES
Payments for property, plant and cquipment (896) (438)
Proceeds from sale of property, plant and equipment 98 5
Proceeds from sale ol investments 1,885 5,739
Interest received 53 351
Net cash inflow from investing activitics (1) 1,140 5,657
. CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of equity sharcs s 20
Proceeds from borrowings, net = o 5.848 -
Net cash inflow from financing activities ((') 5,848 20
Net cash decrease in cash and cash equivalents (A+B+C) (145) (98)
Cash and cash equivalents as at the beginning of the year 8(iii) 562 660
Cash and cash equivalents as at the end of the year N (i) 417 562
See accompanying notes to the financial statements 2

¢ Board of Directors of
ING PRIVATE LIMITED

Bhaskar Bhat

Director
DIN: 00148778

Dircctor

DIN: 01683592
Placc: Bangalore Place: Bangalore
Date: May 8, 2018

Bharatraj Panchal

Company Secretary

Place: Bangalore
Date: May 8, 2018

Dule: May 8, 2018



CARAT LANE TRADING PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY
(All amounts in INR lakhs, unless otherwise siofed)

A. Equity share capital

Particulars Notes Amount
Balance at the April 1, 2016 201
Changes in equity share capital during (he e 10 403
Ag at March 31, 2017 604
Chunges in equity share capital during the vear® 10 -

As at March 31, 2018 604

*The changes in equity share capital during the year apgrcpated Bs 22 8 thousand

See accompanying notes (o the financial statcments
As per our report of cven date attached
fir BSR & Co. LLP

( Nigeered Accountanis
Iy cglstrition number: 101248W / W- 160022

Sugheet Sachdev
Partner
Membership No. 205385

Place: Bangalore
Dute: May 8 2018

Director
DIN- 01683592

Place: Bangalore

Date: May 8, 20

18

v

el of Directors of
G PRIVATE LIMITED
TC064830)

Director
DIN: 00148778

Place: Bangalore
Date: Moy 8, 2018

14Bhat

B. Other equity
Particulars - Reserves and surplus Other Total
Securities Stock opti Retained comprehensive
pr reserve ling t enrnings income
Balance as at April 1, 2016 29,053 144 (16,571) - 12,626
Premium on shares issued during the year 1.965 - - - 1,965
Loss for the year - - (7,951) - (7.951)
Employee stock option expensc = (73) - - (73)
Remeasurement of net defined benefit lability / (assct). net of tax - - (22) (22)
effect
Tatul comprehensive income for the yveur j__ - 1.965 (13) (7,951) (22) (6,081)
Halance as at March 31, 2017 . 31,018 T (24,521) (22) 6,545
Balance as at April 1, 2017 31,018 ! (24,522) 22) 6,545
Premium on shares issued during the yeu 22 - - - 22
Loss for the year - - (8,389) - (8,389)
Employce stock option expense - 409 - - 409
Remeasurement of net defined benefit hablity / (asset). net of tax - - (18) (18)
eflect ooz
Tatal comprehensive income for the year o 22 409 (8,389) (18) (7,976)
Balance as at March 31, 2018 31,040 480 (32911) @0y (1,431)
2

Bharatraj Panchal
Company Secretary

Place: Bangalore
Date: May 8. 2018




CARAT LANE TRADING PRIVATE LIMITED
Significant accounting policics and notes to the financial statements for the year ended March 31, 2018

21

2.2

Background
Cavat Lane Trading Private Limiled is a company limited by shares, incorporated and domiciled in India. The Company primarily manufactures and trades in
Jjewellery The Company's operations are primarily based out of Chennai, ! fumbai and Delhi.

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation and presentation

(i) Compliance with Ind As

The financial statements comply in all material aspects with (he Indian Accounting Standards (‘Ind AS') notified under the Companies (Indian Actotnting|
Standards) Rules, 2015 and Companics (Indian Accounting Standards) Amendment Rules, 2016 read with Section 133 of the Companies Act, 2013 (‘the Act').

(ii) Basis of measurement

The financial statements have been prepared on accrual basis under the historicat cost convention except for the following items:
a. Certain financial assets and liabilities that arc measured at fair value

b. Share based payments are measured at fair value

c. Net defined benefit liabilitv that are measured at fair value of present value of demand benefit obligations

(iii) Use of estimates and judgement

‘The preparation of financial statements in conformity with Ind AS 1equires management to make estimates and assumptions that affect the reported amount of
assets and liabilities, revenues and expenses. Such estimates and assumptions are based on management's evaluation of relevant facts and circumstances as on the
date of financial statements. The actuil outcome nay be different from these estimates

Estimates and assumptions are reviewed on a periodic basis, Revisions to accounting estimates are recognised in the year in which the estimates are revised and in
any future periods afTected.

(iv) Functional and presentation carrency
ltems included in the financiat siatements of the Company are measured using the currency of the primary economic environment in which the Company operales
(ie. the “functional currency™). The financial statements are presented in Indian Rupee, which is the Company's functional and presentation currency.

(i) Revenue recognition

Revenue from sale of products is recognised, net of returns and trade discounts on transfer of substantial risks and rewards of ownership are transferred to the
buyer, which generally coincides wilh the delivery to customers as per lerms of the contracts

Income from sale of investment 15 recognised upon redemption of nstrument of investment and is determined as a difference between sale price and the cost f]
investment

Revenue from trademark, platform and license fee is recogiised a5 percemage ol the sale of products net of discount and service tax, reported by the licensee.
Interest income from a financial assct is recognised when 1t is probable that the economic benefits will flow to the Company and the amount can be measured

reliably Interest income is accrued on a time basis by reference (o the principal outstanding and at the effective interest rate applicable, which is the rate that
exactly discounts estimated future cash receipts through the expected lite of the financial assct to that assets' net carrying amount on initial recognition.

(ii) Property, plant and equipment
Items of Property, plant and cquipment are carried at cost less accumulated depreciation and impairment losscs, if any.

The cost of property, plant and cquipment comprises its purchase price/ acquisition cost, net of any trade discounts and rebates, any import duties and other tixes
(other than those subsequently recoverable fiom the tax authoritics), any directly attributable expenditure on making the asset ready for its intended use, other
incidental expenses and interest on borrowings attributable (o acquisition of qualifying property, plant and equipment up to the date the asset is ready for its
intended use

Subsequent expenditure on property, plant and equipment afier its purchase / completion is capitalised only if such expenditure results in an increase in the fulire
benclits from such asset beyond 1ls previously assessed standard of performance

Any gain or loss on disposal ol'an iiem of property, plant and equipment is tecognised in the statement of profit or loss, Capital work-in-progress comprises the
cost ol assets that are not ready (o1 their intended use at the balance sheet date
Depreciation methods, estimated wsefid life and residual value

Depreciation is calcutated using stiught-line method to allocate tieir cost, net of their estunated residual values, over the useful lives of assets
which is as follows:

Asset o Useful life
Furniture and fittings - 10 years
Computer equipment 3 years
Ofice equipments 5 years
Artifical jewellery 1 year
Plant and machinery 15 years
Motor vehicles 8 years

Leaschold improvements Lease period




CARAT LANE TRADING PRIVATE LIMITED
Significant accounting policies and noles to the financial statements lor the year ended March 31, 2018

(ii) Property, plant and equipment (continued)

Depreciation for asscts purchased / sold during the period is proportionally changed

The residual values, uscful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively,
if appropriate

(iii) Intangible asscts
(@) Internally generated : Rescarch and development

Expenditure on rescarch activities 1s recognised in the Statement of” Profit and Loss as incurred.

Development expenditure is capitalised as part of the cost of the 1esulting intangible asset only if the expenditure can be measured reliably, the product or process
is technically and commercially feasible, future economic benefils are probable, and the Company intends to and has sufficient resources to complete development
and to usc or scll the asset. Otherwise, it is recognised in prolit or loss as incurred. Subsequent to initial recognition, the assct is measured at cost less accumulated
amortisation and any accumulated impairment losses

th) Amortisation

Amortisation is calculated to write ofY the cost of intangible asscts less their estimated residual values over their estimated useful lives using the straight- line
method, and is included in depreciation and amortisation in stalement of profit and loss

The estimated useful lives arc as follows

Asset Useful life
Computer software 3 years
CaratLanc portal 3 years

Amortisation method, useful lives and tesidual values are reviewed al the end of cach financial year and adjusted if appropriate.

(iv) Impairment

(a) Financial assets

The Company recognizes loss allowances usig the expected credit loss (ECL) model for the financial assels which are not fair valued through the statement of
profit and loss, Loss allowance for trade reccivables is measured at an amount equal to lifetime ECL. For all other financial assets, expected credit losses are
measured at an amount cqual to the 12-month ECL, unless there has been a signilicant increase in credit risk from initial recognition in which case those are
measured at lifetime ECL, as required. The amount of expected credil losses (or reversal) that is required to adjust the loss allowance at the reporting date to the
amount that is required 1o be recognised is recognized as an impairment gain or loss in the statement of profit and loss.

{b) Non-financial assets

Intangible assets and property, plant and ¢quipment

Intangible assets and property, plant and cquipment are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying
amounts may not be recoverable lor the purpose of impairment (esting, (he recoverable amount (i.e, the higher of the fair value less cost to sell and the value-in -
use) is determined on an individual asset basis unless the asset does not generate cash tlows (hat are largely independent of those from other assets. In such cases,
the recoverable amount is determined for the CGU to which the assel belongs. 1I'such assets are considered to be impaired, the impairment to be recognized in the
statement of profit and loss 1s measured by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the asset. An
impairment loss is reversed in the statement of profit and loss if there has been a change in the estimates used to determine the recoverable amount. The carrying
amount of the asset is increased to its revised recoverable amount, provided that this amount does not exceed the carrying amount that would have been
determined (net of any accumulated amortisation or depreciation) had no impairment loss been recognized for the asset in prior years,

(v) Leases
Finance leases

Assets taken on finance lease arc capitalised at an amount equal 1o fau va'ue of the leascd assets at the inception of the lease or the present value of the minimum
lcase payments, whichever is lower The lease payment is apportioned between finance charge and reduction of outstanding liability, the finance charge being
allocated to periods over the leasc (erm so as (o produce the constant periodic rale of inlerest on remaining liability

Operating leases
Leases where the lessor effectively reiains substantially all the risks and rewards of ownership of the leased asset arc classified as operating leases.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease term. The lease term is the non-
cancellable period for which the lessee has agreed to take the asset on lease logether with any additional periods for which the lessee has the option to continue the
lease, only in casc this option is reasonably expecied to be exercised al the ime of inception of the lease, with or without any further payment,

(vi) Inventories

Inventories [other than quantities of gold for which the price 1s ver 1o be determined with the suppliers (Unfixed Gold)] are stated at the lower of cost and net
realizable value. Cost is determined as follows

(i) Raw Malerials are valued at weighted average excepl solitaires which are valued at the cost of purchase.

(i} Work-in-progress and finished goods (other than gold) are valued at avetage epst af praduction,

(iii) Traded goods (stock-in-frade) are valued at weighted average

Cost comprises all costs of purchasc mcluding duties and taxes (other than those subsequently recoverable by the Company), freight inwards and other expenditure
directly attributable to acquisiton Work-in-progress and (intshed goods mclude approprinte proportion of overheads and, where applicable, excise duty

Unfixed Gold is valued at the gold prices prevailing on the period closing date
Net realisable value represents the estimated selling puice (i mventoies less estimated costs of completion and costs necessary to make the sale.
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CARAT LLANE TRADING PRIVATE LIMITED
Significant accounting policies and notes to the financial statements for the yeur ended March 31, 2018

(vii) Foreign currency transactions

Foreign exchange transactions arc recorded at the rates of exchange prevailing on the dates of the respective transactions. Exchange differences arising on foreign
exchange transactions scttied during (he year are recognised in the statement of profit and loss of the year

Monectary assets and liabilitics denominated in foreign currencies as at the balance sheet date are translated at the exchange rates on that date. The resultant exchange;
differences arc recopnised in the statement of profit and loss. Non-monelary items which are carried in terms of historical cost denominated in foreign currency are|
reported using exchange rate on the date of the transaction

Non-monetary items which are carned in terms of historical cost denommnated in foreign currency are reported using exchange rate on the date of the transaction.

(viii) Taxation
Income tax expense is the sum of current tax and deferred tax,

a) Current tax: Current tax is determined in accordance with the applicable provisions. Current tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authoritics

b) Deferred tax: Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and liabilities are recognised on temporary differences
between the carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit.

Deferred Lax liabilities are generally recognised tor all taxable temporary differences

Deferred tax assets are gencrally recognised for all deductible temporary differences to the extent that it is reasonably probable that taxable profits will be available against
which those deductible temporary difterences can be utilised

The carmying amount of deferred tox assets is reviewed at the end ol cach reporting period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be utilised

Deferred tax liabilities and asscis are n.casured at the tax rates thal arc expected (o apply in the period in which the liability is settled or the asset realised, based on tax
rates (and tax laws) that have been cnacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilitics and assets reflects (he tax consequences that would follow from the manner in which the Company expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and labilities

(ix) Employce benefits

a) Short term employee benefits

All employee benefits payable within twelve months ol rendering the service arc classified as short-term employee benefits. Benefits such as salaries, short-term
compensated absences and incentives 2le., are recognized in the statement of profit and loss in the year in which the employce renders the related service.

b) Defined contribution plan

All eligible cmployces receive benefit from provident fund. which is a defined contribution plan. Both the employee and the Company make monthly contribution to the
fund, which is cqual to a specified percentage of the covered employee’s basic salary. The Company has no further obligations under this plan beyond its monthly
contributions,

¢) Post employment benefits

The Company provides for gratuily, a defined benefit plan covering all ¢ligible cmployees. The present value of obligation under such defined benefit plan is determined
based on actuarial valuation carricd at the year-end using the Projected Unit Credit Method, which recognises each period of service as giving rise to additional unit of]
cemployce benefit entitlement and measures cach unit separately Lo build up the final obligation. The obligation is measured at the present value of the estimated future cash
flows. The discount rate used for determinmg the present value of the obligation under defined benefit plans, is based on the market yields on Government securities as at
the balance sheet datc having maturity periods approximating the term of the related obligation. Actuarial gains or losses are recognized immediately in the statement off
profit and loss

The plan provides a lump-sum payment (o eligible employees at retirement ot on termination of employment based on the salary of the respective employee and the years
of employment with the Company 'The piatuity liability is acerued based on an actuarial valuation at the balance sheet date, carried out by an independent actuary

d) Compensated absences
Compensated absences which are not expected to oceur within twelve menths after the end of the period in which the cmployee renders the related services are recognised |
as an actuarially determined liability af the prsent value of the delined benefit obligation at the balance sheet date using the projected unit credit method

(x) Stock based compensation

The cost of equity-settled transactons 15 determined vy the fuir value at the date when the grant is made using an appropriate valuation model, That cost is recognised,
together with a corresponding increase in sharc-options outstanding account in cquity, over the period in which the performance and/or service conditions are fulfilled in
employce benefits expense.

(xi) Financial instruments

a. Recognition and measurement

The Company initially recogniscs linancial asscts and financial liabilinics when it becomes a party to the contractual provisions of the instrument. All financial assets and
liabilitics arc measuted at fair value on initial recognition. Transaction costs that are dircctly attributable to the acquisition or issue of financial assets and financial
liabilities, that are not at fair valuc (hrough profit or loss, are added (o the fair value on mitial recognition. All regular way purchases or sales of financial assets nre
recopnised and derecopnised on a trad : date basis.

*
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CARAT LANE TRADING PRIVATE LIMITED
Significant accounting policies and notes to the financial stutements for the year ended March 31, 2018

(xi) Financial instruments (continued)

b. Classification and subsequent measurement

Financial assets

Financial assets carried at amortised cost

A financial assct is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets at fair value througlt comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and sclling financial assets and the contractual terms of the financial assct give rise on specificd dates to cash flows that are solely
payments of principal and intercst on the principal amount outstanding

Linancial assets al fair value through profit and loss

A financial asset which is not classificd in any of the above categories are subsequently fair valued through profit or loss

Financial liabilities

Financial liabilitics are subsequently carricd at amortized cost using the effective interest method. For trade and other payables maturing within one year from the balance
sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments.

¢. Derecognition

Financial assets

The Company derccognises a financial asset when the contractual rights Lo the cash flows from (he financial assel expire, or it transfers the right to receive the contractual
cash flows in a transaction in which substantially all of (he tisks and rewards of ownership of the financial assets are transferred or in which the Company neither transfers
nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial assct.

If the Company enters into transactions whercby it transfers assets recopnised on its balance sheel, but retains either all or substantially all of the risks and rewards of the
transferred asscts, the transferred assets are not derecognised

Financial hahilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. The Company also derecognises a financial liability
when its terms are modified and the cash Tows under the modified terms are substantially different, In this case, a new financial liability based on the modified terms is
recogmised al fair value. The difierence between the carrying amount ol the financial liability extinguished and a new financial liability with modified terms is recognised
in the statement of profit and loss

Offsetting
Financial assets and financial liabilitics arc offsct and the nct amount presented 1n the balance sheet when, and onty when, the Company currently has a legally enforceable
right to set off the amounts and it intends cither to settle them on a net basis or realise the asset and settle the liability simultancously

d. Derivative financial instruments

Fair value hedge

'The Company designates non derivative sinancial liabilitics as hedging instruments (o mitigate the risk of change in fair value of hedged item due to movement in interest
rates, foreign exchange rates and commadity pri~es, Changes in the fair value of hedging instruments and hedged items that are designated and qualify as fair value hedges
are recorded in the Statement of Profit and Los® with an adjustment to the carrying value of the hedged item. The Company has designated the trade payables pertaining to
gold taken on loan from banks (*unfixed gold™) as a fair value hedge to the corresponding gold inventory purchased on loan.

(xii) Provisions and contingent liabilities

a. General

Provisions are recognised when the Company has a present obligatton (legal or constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects
some or all of a provision to be reimbursed. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement, If the effect of]
the lime value of money is matenal, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is uscd, the increase i the provision due to the passage ol time is recognised as a finance cost.

Product warranty expenses: Product warranty costs are determined bused on past experience and provided for in the year of sale,

h. Contingent liabilities
A disclosure for contingent liabilitics is made where there is a possible obligation or a present obligation that may probably not require an outflow of resources. When
there is a possible or a present obligation where the likelihood of outflow ol tesources is remote, no provision or disclosure is made.

¢. Oncerous contracts
Provision for oncrous contracls i ¢ contracts where the expected unavordable cost of meeting the obligations under the contract exceed the economic benefits|
expected to be received under il e recogmsed when it s probabic that an oulflow of resources embodying economic benefits will be required to settle a present
obligation as a result of an obligating event based on a reliable estinnue of such abligation

(xiii) Cash and cash equivalents
Cash and cash cquivalents comprise cash and balances with banks  Fhe Campany considers all highly liquid investments with an original maturity at the date of purchase
of three months or less and that arc readity convertible to known amounts of cash Lo be cash equivalents

(xiv) Cash flow statement

Cash flows are reported using the indirect method, whereby net prolit 7 {loss) before tax is adjusted for the cffects of transactions of a non-cash nature, any deferrals or
accruals of past or future operating cas® receipis or payments ind ifem of income or expenses associated with investing or financing cash flows. The cash flows from
operating, investing and financing activities ¢ £l 2 Company are scgregaled
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CARAT LANE TRADING PRIVATE LIMITED
Significant accounting policics and notes to the financial statements for the year ended March 31, 2018

(xv) Earnings per share

Basic earnings per sharc is computed by dividing the net profit / loss afler tax by the weighted average number of equity shares outstanding during the year. Diluted
carnings per share is computed by dividing the net profit after tax by the weighted average number of equity shares considered for deriving basic eamings per share and
also the weighted average number of cquity shares that could have been 1ssued upon conversion of all dilutive potential equity shares, The diluted potential equity shares
are adjusted for the proceeds reccivable had the shares been actually issued at fair value (i.e. the average market value of the outstanding shares). Dilutive potential equity
shares arc deeined converted as of the beginning of the period, unless 1ssued at a later date

(xvi) Standards issucd but not yet effective
The Company has not applied the following new and revised Ind AS that have been issued but arc not yet effective:

Ind AS 113 - Revenue from contracts with customers

Ind AS 115, establishes a comprehensive framework for determining whether, how much and when revenue should be recognised. It replaces existing revenue recognition
guidance, including Ind AS 18 Revenue, Ind AS 11 Construction Contracts and Guidance Note on Accounting for Real Estate Transactions. Ind AS 115 is effective for
annual periods beginning on or after 1 April 2018 and will be applied accordingly

The core principle of Ind AS 115 is that an entity should recognisc revenue to depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity cxpects to be entitled in exchange [or those goods or services. Specifically, the standard introduces a 5-step approach to revenue
recognition:

(xvi) Standards issued but not yet effective (continued)

Step I: Identify the contract(s) with o customer

Step 2: 1dentify the performance obligation in contract

Step 3: Determine the transaction price

Step 4° Allocate (he transaction price to the performance obligations in the contract
Step 5: Recognise revenue when (or as) the entity satisfies a perfornince obligation

Under Ind AS 115, an entity rccognises revenue when (or as) a petformance obligation is satisfied, i.e. when ‘control’ of the goods or services underlying the particular
performance abligation is transferied Lo the customer

Based on a preliminary evaluation carrizl out, Ind AS 115 is not expected to have a material impact on the Company's financial statements. The Company is still in the
process of carrying out a detailed analysis. including the extensive disclosute requirements.

Ind AS 1135 - Revenue from contracts witl customers (comtinued)
The Company plans to apply Ind AS 115 using the cumulative effect method, with the effect of initially applying this standard recognised at the date of initial application
(i.e. | April 2018) in retained carnings As a result, the Company will not present relevant individual line items appearing under comparative period presentation,

Appendix B to Ind AS 21 - The ffects of Changes in Foreign Exchange Rates

Appendix B, Foteign Currency Transaclions and Advance Consideration has been inserted in Ind AS 21. 1t requires the date of the transaction for the purpose of
determining the exchange ratc to use on initial rccognition of the related assct, expense or income is the date on which an entity initially recognizes the non-monetary asset
or non-monetary liability arising from the payment or receipt of advance consideration in a foreign currency. The effective date for adoption of Appendix B is annual
reporting periods beginning on or after April 1, 2018, The impact of adopting Appendix B is not expected to have a material impact on the Company's financial
statements
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CARAT LANE TRADING PRIVATE UIMITED
Notes to the financial statements for the year ended March 31, 2018
(Al amounts in INR lakhs, unless othervise stated)

4

Financial assets

(i) Loans
Particul Asat As at
— March 31, 2018 March 31, 2017
Unsecured, considered good:
Security deposits to related partics* 6 18
Security deposils 569 348
Other deposits 38 17
Total long term loans 613 383
* Forms a part of outstanding balances as disclosed under note 26
(ii) Other financial assets
Particulars Asat As at
March 31, 2018 March 31, 2017
Balances with Banks
In deposit accounts (Refer note 3i1) 5 2313
Total non-current assets 5 2,313
Income tax asset
Particul G20 —
ars March 31, 2018 March 31, 2017
TDS receivable 61 78
Total income tax assets 61 78
Other non-current assets
Particulars A0, LIC
March 31, 2018 March 31, 2017
Capital advances 87 60
Total non-current asscts 87 60
Inventories
Particul As at As at
artiewars March 31, 2018 March 31, 2017
Raw malerials 2,003 1,684
Work-in-progress 43 47
Finished goods 1,619 1,742
Stock-in-trade 2,961 1,552
Total inventories 6,626 5,025
Included above, goods i transi
Raw materials 177 31
Finished goods 168 147
(i) Refer point (vi) under significant accounting policies for mode of valuation
Financial assets
(i) Investments
Particular: Ll asiat
i March 31,2018 March 31, 2017
Investment in mutual funds
Quoted
Nil (2017: 2,078,860 units) units i Birla sunlife dynamic bond fund growth plan 604
Nil (2017: 127,609 units) units tn Birla sunlife short term (und growth plan 79
Nil (2017: 4,599,731 units) units in DSP blackrock mutual fund - incorac opportunities fund = 1,236
1.476:(2017: Nil) units in HDFC short term fund - growth plan 53 -
Total investments _ 53 1,919
Aggregate carrying amount of quote 1 investments - =" 1,570
Agpregale market value of quoted investiments g | 1,919
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CARAT LANE TRADING PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2018
(All amounts in INR lakhs, unless othervise stated)

8 Financial assets (continued)

(ii) Trade receivables

R As at As at
EARHieularS March 31, 2018 March 31, 2017
Trade receivables 887 408
Receivables from rclated parties (refer note 26) 147 186
Less: Allowance for doubtful trade reccivables (57) (4)
Total trade receivables 977 590
Breakup of security details
Particulars s a dAs;at

March 31, 2018 March 31, 2017
Unsecured, considercd good 977 590
Total trade reccivables 977 590
(iii) Cash and cash equivalents
Particulars s a8 e

March 31, 2018 March 31, 2017
Cash on hand 28 18
Balances with banks

(i) In current accounts 359 507
Deposits with maturity of less than three months (Reler note 30) 30 37
Total cash and cash equivalenls 417 562
(iv) Other financial assets
Particulars St Asgt

March 31, 2018 March 31, 2017
Loans to employees 36 40
Interest accrued on fixed deposits i 36
Total financial assets 37 76
Other current assets
Particulars G Asat

March 31, 2018 March 31, 2017
Advances to related parties 170 9
Prepayments 76 74
Input credit receivable 881 636
Advance to suppliers 86 257
Deferred rental deposit 168 99
Other advances 38 33
Others 113 98
Total current assets 1,532 1,206
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CARAT LANE TRADING PRIVATE LIMITED
Notes to the financial statements for the year ended March 31,2018
(All amounts in INR lakhs. unless otheivise stated)

10 Share capital

As at March 31, 2018 As at March 31, 2017

Particulars Amount Amount

No of shares (Rs. lakhs) No of shares (Rs. lakhs)
Authorised share capital T
Equity share of Rs. 2 each with voting righis 30,810,889 616 30,810,889 616
Compulsorily convertible Series A preference shares of Rs. 2 cach 5,015,000 100 5,015,000 100
Compulsorily convertible Sertes 13 prefercnce shares of Rs 2 each 2,944,137 59 2,944,137 59
Compulsorily convertible Series C preierence shares of Rs 2 cach 3,140,413 63 3,140,413 63
Compulsorily convertible Serics D preferinics shares of Rs 2 cach 8,042,795 161 8,042,795 161
Total authorised share capital 49,953,234 999 49,953,234 999
Issued, subscribed and fully paid up equity share capital
Liguity share of Rs. 2 cach with voting rights 30,189.672 604 30,178.272 604
Total issued share capital 30,189,672 604 30,178,272 604

(i) Rights, preferences and restrictions attached (o shares
The Company has only onc class of equity shares having a par velue o'Rs 2. Each holder of equity shares is entitled to one vote per share. The dividend
proposed by Lhe Board of Dircctors 15 subject to approval by the sharcholders at the ensuing annual gencral meeting

In the event of liquidation ol the company, the holders of cquity shares will be entitled to receive remaining assets of the Company after distribution of]
all preferential amounts. The distiibution will be in proportion to the number of equity shares held by the shareholders

(ii) Rights, preferences and restrictions attached to all ¢lass of preference shares

The Company had four classes of compulsory convertible preleience shares which are convertible upon earlier of :
(a) expiry of mincteen years from (e effective datc or

(b) filing of red herring prospectus m relation to a qualified initiai pubhic offering,

(iii) Share based payments

During the financial year 2017-18. the Company introduced Caiat Lane Employee Stock Option Scheme (‘the Scheme'). The Carat Lane Option Plan,
2013 was introduced in the FY 2013-14 which superseded the [ollowing stock options and stock option plans:

a, Executive Management Stock Option Scheme 2009

b. CaratLanc Trading India Privale Limited Stock Option Scheme for Consultants, 2013

As per the scheme, board of dircetois grants options to the employees of the Company The vesting period of the option is one to four years from the
date of grant. Options grantcd uncer the Scheme can be exercised within a period of six years from the date of vesting. For employees leaving the
organization, an option can be excreised within 3 months [rom the date of resignation

During the vear the Comnanv erante ! _14.0G0 ootions Lo emplovees under the Carat Lanc Emblovee Stock Ootion Scheme. 2017
A maximum of 714,017 options arc issuable under this plan The movement in options issued are as below:

Particulars For the year ended  For the year ended
March 31, 2018 March 31, 2017
Options outstanding at the beginning ol the year 322,000 351,000
Options granted during the year 214,000 118,000
Options forfeited during the year 56,600 65,600
Options exercised during the yem 11,400 81,400
Outstanding at the end of the year 468,000 322,000
Options exercisable al the end of e vear 262,900 203,600
Weighted average excercise price per aption (Rs.) 17 2

Fair value measurement

The fair value at grant date is deteimined using the Black Scholes valuauon option-pricing model which takes into account the exercise price, the term
of the option , the share price at grant date and expected price volatility of the underlying share, the expected dividend yield and the risk free interest rate
for the term of the option

The key inputs used in Black - chioles model for caleulating fair value of options under the scheme as on the date of grant are as follows:

The weighted average remaining contractual life of the options outstanding as of 31 March 2018 and 31 March 2017 under the Carat Lane stock Options
Plan was 7 years and 7 years respectively

The tair value of the above impact analysis 15 estimated on the dite of grant using the Black-Scholes-Merton Model with the following assumptions:

Particulars e N . 31-Mar-18 31-Mar-17
No of options granted - - 214,000 118,000
Date ol grant 1-April-2017 Multiple dates
Vesling period 1-3 years 1-3 years
Expected life of options (ycars) [ 7
Expected volatility 1.53% 1.53%
Risk free rate 7.68% 7.68%

Weighted average fair value of options per share (Rs ) 185
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CARAT LANE TRADING PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2018
(et amounts in INR lakhs, unless otherwise stated)

10 Share capital (continued)

(iii) Share based payments (continucd)
The stock price of the Company is arrived using the last round of funding closer to the grant date. Implied volatility is the unit at which the price of shares of peer
listed companics has fluctuated during the past period, The expected hme to maturity/ expected life of the options is the period for which the Company expects the
options to be alive, which has been taken as 10 years subject (o adjustment of time lapses from the date of grant, The risk free rate considered for calculation is based
on the yicld on Government Sceurilics tor 10 years as on the dale of vialuation

During the year ended March 31, 2018 the Corspany recorded employee compensation of Rs. 431 lakhs in the Statement of Profit and Loss toward options granted /
forleited / expired and net of diminution in the fair value of options Rs. 86 lakhs during the year ended March 31,2017

(iv) Reconciliation of the shares outstanding at the beginning and at the end of the year

Particulars As at March 31, 2018 As at March 31, 2017

No. of shares Amount No. of shares Amount

Rs. In lakhs Rs. In lakhs

Equity shares with voting rights
At the beginning of the year 30,178,272 604 10,030,200 201
Add: 1ssue of shares during the yea - - 924,327 18
Add: Conversion of preference shies - - 19,142 345 383
Add: ESOP options exercised .- 11,400 - 81,400 2
At the end of the year I 30,189,672 604 30,178,272 604

Compulsorily convertible Series .\ preference shares

At the beginning of the year - - 50,150,000 100
Add: Conversion of preference shares - - - (50,150,000) (100)
At the end of the year N - - - -

Compulsorily convertible Series B preference shares

At the beginning of the year - - 2,944,137 59
Add: Conversion of preference share: s - - (2.944,137) (59)
At the end of the year = - - -

Compulsorily convertible Series ( preterznce shares
Al the beginning of the year - - 3,140,413 63
Add: Conversion of preference shaies - - (3.140,413) (63)

At the end of the year - - - -

Compulsorily convertible Series D preference shares

At the beginning ol the year - - 8,042,795 161
Add: Conversion of prelerence shures = - (8.042.795) (161)
At the end of the year ) - - - -

v) Details of shares held by sharcholders holding more than 5% of the aggregate shares in the Company

As at March 31, 2018 As at March 31, 2017
Particulars No. of shares held %/|No. of shares held %
holding holding|
Lquity shares with voting rights
Mr. Mithun Padam Sacheti 3,805,327 12.60% 3,805,327 12.61%
Mr. Siddhartha Padam Sacheti 3,700,000 12.26% 3,700,000 12.26%
Lister Technologies Private Limited 2,600,000 8.61% 2,600,000 8.62%
Fitay Company Limited .. - 20,042,545 66.39% 20,042,545 66.41%
Total 30,189,672 30,178,272
/ ~0ing 5
f
# [ eancatore | ¥ |
|2\ ssoory J2
W \v /

(¥4




CARAT LANE TRADING PRIVATE LIMITED
Notes to the financial statements for the year endeo March 31, 2018
(Al amounts in INR lakhs, unless othenvise stated)

11 Other equity

Particulars . e
March 31, 2018 March 31, 2017
Securitics premium reserve 31,040 31,018
(Amaounts received on issuce of shares in excess of the par value has heen classified ay securities premium)
Stock options outstanding account 480 71
{mounts received on isstie of shares in excess of the par value hus been classified as securities premium)
Relained earnings (32,911) (24,522)
(Retained carnings comprise of the Company s prior vears ' undistributed carnings afier taxes)
Other comprehensive income (40) (22)
(Represents actuarial gain or losy on remeasurement of defined benefit obligation)
Totnl other cquity (1,431) 6,545
12 Financial liabilitics
i. Other financial liabilities
Particul R As at As at
—— March 31, 2018 March 31, 2017
Franchisee's rental deposi 126 -
Totul financial liabilities 126 =
13 Provisions
Particul As at As at
Artieuturs ) March 31, 2018 March 31, 2017
Rent equalisation rescrve 75 20
Provision for gratuity (Refer note 29) 116 65
Provision for compensated absences (Reler Note 29) 54 47
Total provisions 245 132
14 Financial liabilitics
i. Borrowings
Particulars - As at As at
March 31, 2018 March 31, 2017
Secured
Bank overdraft - ICICI bank* 2,327 -
Cash credit - Axis bank** 3,521 -
Total borrowings 5.848 -
* Secured against the Company's mveatory and receivables
** Secured against (he Company's cuirent assets and (ixed asscts
ii. Gold on loan
Particulars As at As at
March 31, 2018 March 31, 2017
Sccured
Pavahle to banks* 817 1,534
Total o 817 1,534

(a) Sccured against inventory and receivables

* Includes amounts payable against gold purchased from various banks under gold on loan scheme. The interest rate of the GOL varies from 2.80% to 3,50% per annum and

is payable at monthly intervals. The credit period under the aforesaid arrangement s 180 days [ron the date of the delivery of gold.
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CARAT LANE TRADING PRIVATE L.IMITED
Notes to the financial statements for the vear ended March 31, 2018
(Al amounts in INR lakhs, unless otherwise stated)

14

Financial liabilities (continued)

iti. Trade payable

Particolars As at Ag at
March 31, 2018 March 31, 2017

Trade payables

Total outstanding duces of micro and small caterprises [Refer note (a) below| - -

Total outstanding dues of other than micro and small enterprises

- Creditors for goods 2,901 2,112

- Creditors for services 1,694 1,843

Total trade payables 4,595 3,955

iv. Other financial liabilities

Particulars As at As at
March 31, 2018 March 31, 2017

Capital creditors 25 14

Total financial liabilities 25 14

(a) Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006:

There are no dues owed by the Company to Micre and Small enterprises. which are outstanding for more than 45 days during the year and as at 31 March 2018. This
information as required under the Micro. Small and Medium Enterprises Development Act, 2006 has been determined to the extent such parties have been identified on the

basis of information available with the Company and has been relied upon by the auditors

Particulars

As at
March 31, 2018

As at
March 31, 2017

Principal amount remaining unpaid 1o iy supplier as at the end of the :|;<;ﬁling year

- Principal

- Interest
The amount of interest paid by the Company in terms of Section 16 of the NISMED Act, 2006 along with the amount of]
the payment made to the supplier beyond the appointed date during the yei

The amount of the payments made to micto and small supplicrs beyond the appointed day during each accounting year

The amount of interest due and payuble for the period of deliay in making payment (which have been paid but beyond
the appointed day during the year) but withwut adding the interest speciiicd under MSMED Act, 2006,

The amount of interest accrued and remaining ur.paid at the end of cach accounting year

The amount of further interest remaiming due vt payable even m the succeeding years, until such date when the
interest dues as above are actually paud to the small enterprise for the purposes of disallowance as a detuctible
expenditure under the MSMED Act, 2004

Total

Dues to Micro and Small Enterpriscs have been determined (o the extent such parties have been identified on the basis of information cotlected by the Management. This las

been relied upon by the auditors.

Provisions
Particulars As at As at
March 31, 2018 March 31, 2017
Provision for gratuity (Refer Note 29) 26 26
Provision for compensaled absences (Reier Note 29) 22 12
Provision for sales return 139 117
Provision for warranty e 18 -
Total provision - 205 155
Other current liabilities
Particulars As at Asat
March 31, 2018 March 31, 2017
Statutory liabilities 174 134
Advance from customers 709 308
Total other current liabilities B - 883 442
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CARAT LANE TRADING PRIVATE LIMITED
Notes to the financial statements for the year ended Mawch 31, 2018
(Al amounts in INR lakhs, unless othenvise stared)

17 Revenuc from operations

For the year ended

e March 31, 2018 March 31, 2017
Sale of products 29,018 17,938
Total revenue 29,018 17,938
18 Other income
Particulars For the vear ended
March 31, 2018 March 31, 2017
Interest income 50 235
Net gain on sale / remeasurement of cunical investments 19 639
Provision no longer required - 3
Franchisee signing fees 45 -
Service charges 22 2
Miscellancous income 96 5
Total other income o 232 884
19 Changes in inventories of finished goods, work-in-progress and stock-in-trade
Particulars For the year ended
March 31, 2018 March 31, 2017
Finished goods
- Closing stock (including G.1,T) 1,619 1,742
- Opening stock (including G.1.T) (1,742) (730)
(123) 1,012
Work-in-progress
- Closing stock 43 47
- Opening stock (47) (14)
@) 33
Stock-in-trade
- Closing stock 2,961 1,552
- Opening stock (1.552) (672)
1,409 880
Totnl changes in inventories of finished goods, work-in-progress and stock-in-trade 1,282 1,925
20 Employce benefits expense
Pasticilars I ) For the year ended
o March 31, 2018 March 31, 2017
Salames. wages and bonus : R 3,690 2,824
Contribution to provident and other (unds 186 132
Staff welfare expense 193 119
Employee share based payment expense 431 86
Tatal employee benefit ex - - 4,500 3,161
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CARAT LANE TRADING PRIVATE LIMITED
Notes to the financial statements for the yca: >nded March 31, 2018
(el amonnts in INR lakhs, unless otherwise seanod

21 Finance cost

For the year ended

Particulars March 31, 2018 March 31, 2017
Interest on borrowings 166 43
Bank charges 287 157
Total finance cost 453 200
22 Other expenses

Particulars For the year ended

March 31, 2018 March 31, 2017
Power and fuel 65 71
Rent 1,071 660
Repairs and Maintenance - Others 106 147
Insurance 33 47
Rates and taxes 874 235
Camimunication 123 113
Travelling and conveyance 250 216
Freight and lorwarding 609 441
Businesy promotion 112 59
Lepal and professional charges 392 268
Assets written off - 18
Sales and marketing 4,097 3,292
Management agent commission 491 -
Portal expenditure 286 241
Provision for doubtful debts 67 -
Payments to auditors (Refer note below) 15 14
Miscellaneous expenses _ 227 189
Total other expinses - 8818 6,011
Payment to auditors

K For the year ended

Particulars

March 31, 2018 March 31, 2017
For audit 12 6
For taxation malters 3 3
For Others
Reimbursement of expenses | -
Total 16 14

23 Earnings per share

The following table sets forth the computation of basic and diluted carnings por share:
Particulars For the year ended

March 31, 2018 March 31, 2017
Basic and diluted EPS
Loss after tax (lakhs) (8,389) (7,951)
Weighted average number of equity shares 30,179,502 23,670,982
Nominal value of shares (in INR) 2 2
Loss per share - Basic and diluted (in INR) — (27.80) (33.59)

Since the company has incurred losses i the current year the impact of conversion of ESOPs was anti-dilutive in natute,
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CARAT LANE TRADING PRIVATE LIMITED

Notes to the financial statements for the year ended March 31,2018

(Al amounts in INR lakhs, unless otherwise stated)

24 Earnings in foreign cxchange

. For the year ended
Particulars
March 31, 2018 March 31, 2017
Export of goods on FOB basis 74 103
25 Expenditure in foreign currency
. For the year ended
Particulars
_ March 31, 2018 March 31, 2017
Import of goods 120 264
Services 956 1.325
Total expenditure in foreign currency 1,076 1,589

26 Related party disclosures
a) Holding company

b} Fellow subsidiaries

¢) Other rclated parties

d) Fully owned subsidiary

d) Key management personnel

d) Relatives of key management personnel

Titan Company Limited

Titan Engincering and Automation Limiced
Titan Timeproducts Limited

Favie Leuba AG (Switzerland)

subsidiary of Favre Leuba AG)

Jaipur Gems

Starfire Gems Private Limited

Label Corp Private Limited (w.e.f 2 February 2018)
Freshworks Inc (w e,f. 20 January 2018)

Caratlane Inc , USA (dissolved w.c.f 9 February 2018)

Mr. Mithun Padamchand Sacheti

Mr Bhaskar Bhat

Mr CK Venkataraman

Mr. Subramaniam Somasundaram

Mr. Mathrubootham Rathnagirish (w.e.t'23 January 2018)
Mz, Neelam Chhiber (w ¢ £20 March 2018)

Mr. Padam Chand Sacheti
Mrs. Manju Sacheti
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CARAT LANE TRADING PRIVATE LIMITED

Notes to the financial statements for the year ended March 31, 2018

(All amounts in INR lakhs, unless otherwise stated)

26 Related party disclosures (continued)

Transactions with the related parties during the year are set out in the table below:

Name of the related party Nature of transaction Total
2017-18 2016-17
Jaipur Gems Purchase of goods 5 6
Sale of goods 7 134
Reimbursement of expenses - receivable 8 8
Reimbursement of expenses - payable - 1
Mr. Mithun Padam Sacheti Director’s remuneration 120 120
Sweat equity - 1,825
Reimbursement of expenses 3 1
Starfire Gems Private Limited Purchase of goods 358 107
Sale of goods 11 431
Rent and expenses payable 19 24
Mr. Padam Chand Sacheti Rent - 15
Mrs. Manju Sacheti Rent - 5
Freshworks Inc. Services 1 -
Titan Company Limited Purchase of goods 2,851 704
Sale of goods 4,261 2,213
Sitting fees 42 3
Reimbursement of expenses/services - receivable 25 6
Reimbursement of expenses/services - payable 14 0

Balances as on balance sheet date

Name of the related party

Nature of transaction

Balance as on March

Balance as on

31, 2018 March 31, 2017
Jaipur Gems Receivable - 1
Advances received towards material 2 -
Advances for rental 16 8
Mr. Mithun Padam Sacheti Payables - 11
Mr. Padam Chand Sacheti Security deposits - 9
Payables 1
Mrs. Manju Sacheti Security deposits 3
Payables - 0
Starfire Gems Private Limited Receivable 2 92
Payables 25 64
Security deposits 6 6
Advances for expenses 2 5
Label Corp Pvt. Ltd. Advances towards collaboration services 154 -
Freshworks Inc. Payables - -
Titan Company Limited Payable 653 517
Receivable 145 93
Sitting fees - 3
Advances for services 3 -

——
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CARAT LANE TRADING PRIVATE LIV.TED

Notes to the financial statements for the ye:r ended March 31, 2018

(Al amornnts i INR lakhis, unless othersinse stated)

27

28

29

The Company has not recognized aclerred tax asset in the absence of reasonable certainty for et off against future taxable income

Non-cancellable operating leascs

The Company leases office and residenial Taeshines under cincelanle cod non - cancelanle operating lease agreements

Particulars As at As at
March 31, 2018 March 31, 2017

Commitments for minimum lease payments in relation (o non-cancellable operating leases are payable as

Sl ;

Within one ycar 1,068 629
Later than one year but not later than live years 3,333 2,852
Later than five years 1.578 1,687
Total 5.979 5,168

The total rental expense under cancellable opsrating leases amounted to Rs 740 Lakhs (previous year: Rs. 457 Lakhs). The total rental expense under non
cancellable operating leases amounied 10 Rs 331 Lakis (previous year Rs 203 Lakhs) respectively

Employee benefit obligations
a) Defined contribution plan
The contributions recognized in the statement of profit and loss during 1", rear are as uncer

Particulars As at As at

S March 31, 2018 March 31, 2017
Employee provident fund o 122 96
Employee state insurance e 13 6

b) Defined benefit plan - Gratuity (i.en-fun. d)
Under the defined benefit plan, the company provides for a impsuo payment fo cligible employees, at retirement or termination of employment based on the list
drawn salary and years of employinent with the company

The plan typically exposes the company to actuarial risk such as inteiest risk and salary risk

Interest risk A movement in the bond interest rate will impact the plan liability

Salary nisk The plL‘S_CI'Il value of the defined benefit plan liability is calculated by reference to the future salaries of plan
participants as such an increase in the salary of the plan participants and vice-versa.

The principal assumptions used for 1he purposcs of the actuaril valuations were as follows:

Particulars As at As at

) ) - o March 31,2018 March 31, 2017
Discount ratc (p.a.) I - - 7.13% 6.80%
Salarv escalation rate (p.a.) R 10% 10%

- The employces of the Conipany arc assumed (o 1etirs al the age of 58 vears
- The mortality rates considercd arc as per the published iates m the Tndian Assured Lives Mortality (2006-08} Ult table.
- Rates of attrition is 26,97% (2017 2345)

Sensitivity analysis
The sensitivity analyses below hinve been deizrmined based on enzcnabiy possibic changes of the respective assumptions occurring at the end of the reporting
period, while holding all other assumtions coustant

T B For the year ended
Particulars March 31, 2018
Discount rate Escalation rate
Defined bencfit obligation on plus 0 bps R - 179.23 186.94
Defined benefit obligation on minu~ 50 bps R 187 06 179.31

Maturity profile of defined benefit obligation:

Maturity profile o L o Amount
Expected benefits for year 1 23
[Expected benefits for year 2 21

Expected benefits for year 2 23

Expected benelits for vear 4 26
Expected benefits for year 5 22
Expected benefits in next 5 years o o L 57
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Notes to the financial statements for the year ended March 31, 2018
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30

31

32

Employee benefit obligations (continued)
Components of delined benefit costs recognised in the statement of profitand loss are as follows:

Particulars As at As at
- March 31, 2018 March 31,2017
Current service cost 32 26
Past service cost 13 -
Inlerest on nel defined benelit hability 6 4
Total expense charged to the statcment of profit and loss 51 30
Components of delined benefit costs recognised in other comprehensive income are as [ollows:
Particulars As at As at
March 31, 2018 March 31,2017
Remeasurements during the year 4 15

The service cost and the net interest cxpense for the year are included i the 'Contribution to provident and other funds’ line item in the statement of profit and
loss. The remeasurement of the nei defined liability is included in other comprehensive income. The amount included in the balance sheet arising from the entity's

obligation in respect of its defined benelit plans is as follows

Particulars As at As at
March 31, 2018 March 31, 2017
Opening defined benefit liability 91 56
Expense charged to statement of profit and loss 51 30
Amount recognised outside the statement of profit and loss account 4 15
Employer contributions o (4) (10)
Closing defined benefit liability 142 91

¢) Compensated abscnces
This provision covers the Company's liability for earned leave

Provision as al March 31, 2018 umounting to Rs, 22 lakhs (2017 Rs. 12 lakhs) is presented as current, since the Company based on past experience does not
expect all employees Lo avail the full amount of accrued leave or require pauyment for such leave within the next |2 months

Similar assumptions have been made as per the defined benefit plan

The service cost and the net interesl expense [or the year are included m the 'Contribution to provident and other funds' line item in the statement of profit and
loss. The remeasurement of the net hability 1s included in other comprehensive income, The amount included in the balance sheet arising from the entity's

obligation in respect of its compensated absences is as follows:

Particulars Asﬁl As at
March 31, 2018 March 31, 2017
Opening defined benefit liability 60 47
Expense charged to statement of profit and loss 25 15
Amount recognised outside the statcinent of profit and loss account 14 7
Employer contributions (23) (10)
Closing defined benefit linbility 76 60
Deposits given on lien as security io bank
Particulars As at As at
Sceurity for purchase of corporate credit card with HDFC 30 30
Security for bank guarantee lacilily - 506
Security for sales tax 5 3
Security for gold loan - 1.811
Total B 35 2350

Segment reporting

The Chiel Operating Decision Maker (‘CODM') evaluates the Company's perforimance and allocates resources based on analysis of various performance indicators

by industry classes. Accordingly, sczment information has been presented for industry classes

The operating segment has been dentified to be "Jewellery" as the CODM reviews business performance at an overall Company level as one segment.

Contingent liabilities and commitments

Nature As at As at
o ) March 31. 2018 March 31, 2017
Contingent liability
Claims against the Company, not acknowledyed as debts | 1
Capital commitments
104

Estimated amount of contracts reini g 1o be executud an capiba A —
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33.

33.2

Financial instruments

Categories of financial instruments

Financial assets

Particulars As nt As at
March 31,2018 Murch 31, 2017

a. Measured at fair value through profit or loss ('FVTPL')
- Unquoted investments 53 1,919

Total financial assets measured at FVTPL (a) 53 1,919

b. Measured at amortised cost

- Trade receivables 977 590
- Cash and cash equivalents 417 562
- Sceurity deposits 613 383
- Loans to employces 36 40
- Other financial assets E -

Total financial assets measured at amortised cost (b) o 2,043 1,575
Total financial asscts (a + b) 2,096 3,494

Financial liabilities

Particulars As at As at
Muarch 31, 2018 March 31, 2017

a. Measured at amortised cost

- Franchisee deposits 126 -
- Borowings 5,848 -
- Trade payables 4,595 3,955
- Gold loan piyable 817 1,534
Total fi ial liabilities ed at amortised cost 11,386 5,489

(i) Fair value hierarchy
This note explains about basis for determmation of tair values of various financial assels and liabilitics:

Particulars Level 1 Level 2 Level 3 Total

Financial assets measured at fair value - March 31, 2018

- Other unquoted investments - - 53 53
Total financial assets . < = 53 53
Particulars _ Level 1 Level 2 Level 3 Total
Financial assets measured at fair value - March 31, 2017 B

- Other unquoted investments - - 1.919 1,919
Total financial assets o - - 1,919 1,919

Level 1; Level 1 hierarchy includes [in meial instruments measured using quoted prices, This includes listed equity instruments, mutual instruments and derivative financinl
instruments. The fair value of all equity mstiuments that are traded in the stock exchanges is valued using the closing price at the reporting period. The mutual funds are valued
using the closing Net Asset Value, Faiv vitne of detivative financial instiaments are fair value using closing rates at the reporting period.

Level 2: The fair value of financial istraments that are not ttaded 1 an active market (for example: Over-the-counter derivatives) is determined using valuation techniques which
maximise the use of abservable data and rely as little as possible on entity-specific estimates, If all significant inputs required to fair value an instrument are observable, the
instrument is included in level 2

Level 3: If onc or more of the significant inputs 1s not based on observable marker data, the mstiument is included in level 3. This is the case of unlisted instruments, deposits,
employee loans.

(ii) Valuation technique used to detevmine fair value

Specific value techniques used to value linancial instruments include

- the use of quoled market prices for lisied mstruments

- the fair value of remaining financial mstruments is determined using, discounted cash flow analysis

(iii) Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)
The fair value of employec loans were calculated based on cash flows discounted usiug the current lending rate, They are classified as level 3 fair values in the fair value hierarchy.
In case of securily deposits paid to public utilities, the deposit amount 15 deenicd 1o be the fair value

For financial assets and liabilities that arc measured at Tair value, the cairving: amounts are equal to the fair values.
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Credit risk
Credil risk refers to the risk that the counterparty will default on us contiaciual obligations resulting in financial loss to the Company. Credit risk is managed by the Company|
through approved ciedit norms, establishing credit limits and continuously maonitoring the creditworthiness of customers to which the Company grants credit terms in the normal|
course of business. On account of adoption of Ind AS 109, the Company uses expected credit loss model to assess the impairment loss or gain. Credit tisk arises principally from
the Company’'s receivables from customers

Trade and other receivables

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer, including the default risk of the
industry and country in which the customer operates, also has an influence on credit sk assessment. The Company limits its exposure to credit risk from trade receivables by
establishing a maximum payment period of three months for customer respectively In monitoring customer ciedit risk, customers arc grouped according to their credit
characteristics. including whether they are retail or institutional customers, their geographic location, industry, trading history with the Company and cxistence of previous
financial difficultics. The default in collection as a percentage to tolal reccivable is low

Liquidity risk
The Company has an approved policy to invest surplus funds fiom ume-to-time in various short-tenn instruments. Security of funds and liquidity shall be the primary
consideration while deciding on the type of investments

The Company manages liquidity risk by maintaining adequate reserves and banking facilities, by continuously monitoring forecast and actual cash flows and by matching the
matwrity profiles of financial assets and liabilitics, The company expects to meel its other obligations from operating cash flows and procceds of maturing financial assets.
The table below sels out details of undiavan facilities that the company has at its disposal to [urther reduce hiquidity risk

Particulars March 31, 2018 March 31, 2017
Sccured bank overdraft facility, payable at calt

- amount used 6,665 1,534
- amount unused _ 2,835 966

Liquidity and wterest nsk tables
The following tables details the Company’s temaii? g contractual matutity for its non-derivative financial liabilities with agreed repayment periods. The tables have been drawn on
an undiscounted cash flows of financial liabilities based on the carlicst date on which the Compiny can be required to pay

Contractual maturities of financial liabilitics Less than 3 months >3 h Total
March 31, 2018

Non-derivative

- Franchisee deposits - 126 126

- Borrowings 5,848 - 5,848

- Trade payables 4,431 164 4,595

- Gold loan pavable o 485 332 817

Total non-derivative liabilities ] 10,764 622 11,386

Contractual maturifics of financial liahilities o Less than 3 months >3 months Total

March 31,2017
Non-derivative
- Franchisee deposits = - -

- Borrowings - - -

- Trade payables 3,940 17 3,957
- Gold loan payable 806 726 1,532
Total non-derivative liabilities 4,746 743 5,489

Market risk
The company is exposed Lo foreign exchange risk Huough its export sales an.! puichases in USD only. Exchange rate between the rupee and foreign currencies has changed in
recent years and may fluctuate in the futese: Consequently, the resulis of the conipany’s aperations are affected as the rupee appreciates/ depreciates against these currencies.

The carrying amount of the Company's forcign curtency denominated monetary assels and monetary liabilities at the end of the reporting year are as follows:

The following table gives details of conttacts as at the end of the teporting pernod,

('urrency Liabilities as at Assets as at
March 31,2018  March 31,2017] March 3l,2018| March 31,2017
USD 143,743 31,298 161.276 | 184,685

Forcign currency sensitivity analysis

The Company is mainly exposed to USD The Company's sensilivily to it 5% increase and deerease in the INR against the relevant foreign currencies is presented below:

The sensitivity analysis includes only outstanding foreign cutrency denominaied monelary items and adjusts their translation at the period end for a 5% change in foreign currency
rates, There is an increase in profit or equity by Rs 1 lakhs wheie the INR strengthens 5% against the relevant currency. For a 5% weakening of the INR against the relevant
currency, there would be a comparable decrease in profit or equity

In management's opinion, the sensitivily analysis 1s unrepresentatinve of the harent foreipn exchunge risk because the exposure at the end of the reporting period does not reflect
the exposure during the year

Estimated amount of contracts remaining to be executed and not provided for is as follows:

Particulars As at| As at
March 31, 2018 Marchdo20TH
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Capital management

The Company's policy tomntann i caele and stove capiial stinctuze vl o Diss on o equily s as 10 makaian wvestors, creditors and marke confidence and fo sustiin
il sireeture the Company monitors G retum on capital. as well as level of dividends to éguily
G abiltly to cotitinue as 2 going concern und oy optimise retums {e @l its sharcholders, For the
and wil other equts rewerves and debe is included as 6 part of borrowings and gold loan, The olal
aibanid honee inpaching the debt to cquity ratio. The Compaey plans to tuke corrective action in

fitnre developme

siarcholders. The Company amis 1o
purpase of the Company's capital i 2 I
wquity efthe Company was eroded in e canent y ear teselting o nedh e

e comengz vea

As at = 31-Mar-18 31-Mar-17
Total debt 6,665 1,534
Total equity (827) 7,149
Debt Lo equily tatio R -805% 21%)

Repateiation of foreign receivables snd payables:

As ol March 31 2018, the Compaen b ey ables 1 Toreion cunens, [om vostracs amennticg 1o R 100 lukhs whiciis euistnding for a period exceeding nine months Irom
daned as on 5 November 2015, “Itis obligatory on the pait of the exporter to renlise
s 1o bt o tpalated s iom the dais of export.” The export procecds against these dues have not been repatriated
17900 and Rides and Repalahions ramed thereunder. The managemeut is in the process of seeking

the due date As per RBY Master Circalar o

and reparrinte the full vilue of goads sollaaeds

withien the snpilaied peaod onde the o

reqesite approval e tie authose! deaber for condenaen of suct delw

cding sis months from the dale
ances against imports should he

sevables e Cnen smeasy o aden amennang te 2 20 bikhs shich is eutstanding for s penod ¢
el o 1320050 o hiport o Goods and Services amended up to 27 November 2015 the ren
afshuparont Toe pin ot ton e provess 2f seeking requistie approval from the anthorised dealer for condonation ol such

Asan 51 Niech JOT8C the & ompay
they hecime payable Ay pev R M

completed act Taiee than s monrths inom the date

delay 1a s th pav s

Disclosare of detais o Speaiticd Bank Notes (S5N Yeld and tansucted dung the peried #am 8 Noveiaber 2016 (0 30 December 2016 (Vide MCA Nottficarion No. G.S.R.

307K dated 20th Wt SO0

Farticnlnrs sified Bank Other Notes| Total

Notes

Closmy cosh on haud as on Nisembie: 3. 2016 100 4 104
() Peamitted 1eceipts - 56 56
(=) Peritied pasients - 8 8
i=) Amount deposiied in bunks 100 47 147
Closing eash on hand as on Decentoc 20 20106 - C 5

Soiag congern
The Company mewred amet 19ss of B8589 fasys duding the yan erded Marceh 210018 and, as of'that date. the company’s liabifities exceeded iis total assces by Rs. 827 lakhs
Nowwith: tanding the aleaviz, e Graneec slaicms s Bave bees peoyps el ana gomg sence basis constdering the Jetter of {inanciai and operaticnal support from the Fipidng]|

cotnpiy and Managemens's forecas: ol nerease 5 (e s Lespens bas Aecordingly, the Urancial statements do a0t include any adjusiment refating te tecoverability and

class:ficalion of assets and fabilitics (hat 1y be eesesary T Company 13 bnable K comiriee as 2 going concera

The previous year figures have been regronped/ eclassified, wherever neceswry o cenform to the cweal year's presentation  The  following  gignificant|
regronpmgs/reclassifications ol previons year figures that bavve been made are s Belov

Particulars _ i ouping Clurrent yenr grouping Amount|
Deposit mare thar 3 months h equivaiciils Other nen cwtent asseis 2,310
ot eredit veceivablz Shoni teom foan and advunees Other curient assets 636
Beferred rentad deposit Shart teun lov and sy Giher cun=nt assets 99
Employse benefits obligations won curent liability (12
Gold loan payable Financial liabilities 1,534
Other expenses related o sales B Finance cost 154
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CARAT LANE TRADING PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2018

il v i ANK fakles, unless otherwise siatdidi

40 Exceptional items
a) Allotment of equity shares without consideration
During the previous financial year, the Company allotted 924,327 equily shares for consideration other than cash to Mr. Mithun Sacheti in recognition of his efforts in building the
Company's business. The total cost towards such allotment amounted to Rs. 18 2 crores, As the said amount is material and non recurring in nature, the same has been disclosed &5
an exceptional item on the face of the Statement of Profit and Loss.
b) Closure of Franchisee Businesses
Duting the previous financial year, the Company closed down operations of a few franchisces. As against this decision the franchisees have made demands on the Company for
compensation of losses which has impacted its operations The Company evaluated the demands carefully and after negotiations decided to absorb an amount of Rs. 2.14 crores.
As the said amount is material and non recurring in nature, the same has been disclosed as an exceptional item on the face of the Statement of Profit and Loss.

41 Previous year audit was carried out by a {irm other than B SR & Co. LLP
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